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NOTE : Attempt five questions in all. One question from
each unit is compulsory. All questions carry
equal marks.
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Shri Ramesh has following incomes for the financial

year 2014-15:
Rs.
(i) Income from property situated in
London 40,000
(ii) Income from salary received in India
for services rendered in London 28 000
(iii) Profit from business in London
controlled from India 1.20.000
(iv) Profit from Kanpur Business 1,10,000
10,000

(v) Agricultural Income in India

Compute the Income of Shri Ramesh for the
assessment year 2015-16, if he is (1) Resident of
India (i) Not ordinarily resident of India and

(1) Non-Resident of India.
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The following are the particulars of Income of Mr.
X (an employee of an individual) for the previous
year ended on 31st March , 2015 :

(i) Salary — Rs. 4,500 per month.

(i) Bonus equal to two month’s pay.
(iti) Dog Allowance—Rs. 75 per month.
(iv) Special Allowance — Rs. 60 per month.

(v) Employee’s contribution to recognized
provident fund @ 15% of salary.

(vi) Employer's contribution to recognized
provident fund @ 15% of salary.

(vii) Interest credited to provident fund @ 9-5% p.a,
is Rs. 2,800.

(viii) He is provided with free lunch in office. The

cost per meal is Rs. 30.

(ix) The employer has given him the use of small
car which he uses for personal and official
purpose. He meets the expenses for personal
purposes from out his pocket.
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Compute the income of Mr, *X° from salaries for
the Assessment year 2015-16,
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Write short notes on :

(i) Standard rent,
(i) Realisation of unrealised rent,

(iii) Assessment of arrears of rent received,
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Given below is the Profit and Loss Account of a

Timber Merchant for
2015

the year ended 31st March,

Particulars ‘ Amount

Particulars | Amount

t (in Rs.) (_in Rs.)
Opening stock 25000 Sales 500000
Purchascs ’ 2,50,000 | Rent of property 15,000
Wages ’ 1,000,000 | Closing stock 35000
R
724
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Audit fees ] 1,000
|

Repairs (House 2000
properiy)

General charges 1.500
Commission for 1.000
raising loan

Bad d e bts 500
reserve

Bill debts 2,000
Interest on cap 1,500
Contribution to 2,500
staff welfare

fund

Provision for 10,500
Income Tax

Depreciation 2,500
{Allowablec)

Net profits 1,50.000

5,50,000 550,000
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You are required to compute his total Income for
the Assessment year 2015-16.
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Describe the method of computing income under
the head “Income from other sources.”
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Explain the provisions regarding set-off of losses
while computing the total income.
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Shri Santosh is a teacher. Calculate his total Income
for the current assessment year on the basis of

following particulars :
(1) Salary Rs. 13,500 per month
(ii) Wardenship allowance Rs. 200 per month

(iii) Examinership Remuneration from

university Rs. 5400
(iv) Royalty from books for colleges Rs. 18,000
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(v) Income from card games Rs. 6,400
(vi) Amount received from Lottery Rs. 28,000
(vii) Expenses on lottery tickets Rs. 10,000
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What are the various authorities envisaged in the
Indian Income Tax Law and what are their
functions ?
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Distinguish between tax planning and tax evasion.
Give suggestions to restrict tax evasion.
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